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Economic relations between Lebanon and Spain
Translated by Elias Naim

The economic relations between Lebanon and Spain are governed by the European
Association Agreement between Lebanon and the European Union. The Euro-
Mediterranean Partnership project, which constitutes an essential part of the
European Union's political project aimed at ensuring political and social stability for
Europe, has replaced the agreements concluded between Lebanon and the European
Union countries in 1977, which were unilateral in terms of guaranteeing customs
exemptions from the Union only. Given that these agreements have become
prohibited by the entry into the World Trade Organization and based on the
European Union's interest in preserving its relations with the Mediterranean
countries, The Union launched its partnership initiative during the Barcelona
Conference in 1995, which included the 27 Mediterranean countries, all of which
adopted the Barcelona Declaration to achieve political, security, economic,
financial, social, cultural, and humanitarian partnership.

Since the benefit from the exemptions offered by joining the World Trade
Organization necessitates the establishment of free trade areas, the options for
Lebanon were limited to two things: As for entering the free zone or losing the
ability to enter European markets through customs exemptions. The interest of the
Lebanese negotiator since 1995 to secure the economy's ability to continue and face
the openness resulting from the customs reduction.

The Association Agreement between Lebanon and the European Union constituted
the cornerstone of Lebanon's economic liberalization process. Through it, Lebanon
Is bound to join a number of international agreements related to intellectual property
rights that comply with the requirements of accession to the World Trade
Organization.
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The volume of trade exchange between Lebanon and Spain improved after the
signing of the European Partnership Agreement, but it remains below the good
relations between the two countries. Therefore, it is beneficial for both of them to
activate this exchange through holding exhibitions, visits by delegations, and
encouraging businessmen to see investment opportunities in both countries.
Especially since Lebanon and Spain had signed an agreement on the promotion and
protection of mutual investments in 1997, without signing an agreement to avoid
double taxation.

Within this framework, the SIL Barcelona Exhibition, the leading exhibition of
logistics, internal logistics and supply chain, is being held in southern Europe <which
will be held from 31 May to 2 June in Hall Nr No. 8 at the Montjuic - Plaza Espafia
in Vera de Barcelona - Spain.

The Chamber of Commerce, Industry and Agriculture in Beirut, Mount Lebanon,
invited the associates and the business sector in Lebanon to visit the exhibition and
find valuable national and international contacts, as well as to learn about trends,
innovation and future techniques «and benefit from attending the most complete
conference program. SIL has established itself as the leading trade fair, an event that
Is not missed for all logistics professionals.

Trade exchange between Lebanon and Spain

The value of Lebanese exports to Spain in 2021 was about $ 52.5 million, compared
to $ 12.2 million in 2019, before the liberalization of trade between Lebanon and the
European Union, by an increase of 4.3 times <While the value of Lebanese imports
from Ukraine amounted to 294.3 million dollars in 2021, compared to 147.7 million
dollars in 1999, with a double volume increase.

Lebanese exports to Spain recorded a record value in the year 2010 when they
amounted to 63.1 million dollars, while Lebanese imports recorded a record value
of 569.3 million dollars in 2015.

So, the trade balance between Lebanon and Spain is in a state of continuous deficit
in favor of Spain from 1993 to 2021. The value of this deficit ranged from a
minimum of $ 86 million, as in 1993, to a maximum of $ 530.8 million, as happened
in 2015.
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Trade exchange between Lebanon and Spain ($ million)

Year Exports percentage % | Imports | percentage % | trade Balance of
1993 0.6 0.10% 86.6 1.80% -86
1994 3.6 0.60% 131.1 2.20% -127.5
1995 7.9 1.00% 144.6 2.00% -136.7
1996 2.4 0.20% 141.9 1.90% -139.5
1997 6.2 1.00% 180.3 2.40% -174.1
1998 55 0.80% 162.8 2.30% -157.3
1999 12.2 1.80% 147.7 2.40% -135.5
2000 18.9 2.60% 136.3 2.20% -117.4
2001 18.2 2.00% 184.3 2.50% -166.1
2002 16.7 1.60% 174.6 2.70% -157.9
2003 16.4 1.10% 198.3 2.80% -181.9
2004 11.1 0.60% 189.7 2.00% -178.6
2005 13.7 0.70% 167.7 1.80% -154
2006 10.3 0.50% 148.9 1.60% -138.6
2007 40.6 1.40% 213.9 1.80% -173.3
2008 46.7 1.30% 276.9 1.70% -230.2
2009 vi,A 1.00% Yeu,v 1.60% -221.8
2010 Y 1.50% AT 1.70% -243.8
2011 £A,4 1.10% YYAY 1.70% -289.4
2012 £ ¢ 1.00% £YY 1.90% -382
2013 32 0.80% 376.3 1.70% -344.3
2014 37.2 1.10% 553.9 2.60% -516.7
2015 38.5 1.30% 569.3 3.10% -530.8
2016 28.5 1.00% 529.6 2.80% -501.1
2017 46 1.60% 555.2 2.80% -509.2
2018 56.6 1.90% 533.7 2.70% -477.1
2019 42.4 1.10% 535 2.80% -492.6
2020 41.6 1.20% 319.2 2.80% -277.6
2021 52.5 1.40% 294.3 2.20% -241.8
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Commodity exchange between the two countries
Customs | The most important Lebanese exports to Value weight Percentage
chapter | Spainin 2021 (thousand $) (tons) (%)
78 Lead and its products VeV Y AR 58%
28 Inorganic chemical products MAAA YA 21%
39 Plastics and its products £c00A Veely 9%
32 Tanning and dyeing extracts and their derivatives VeEAY \YY 3%
85 appliances, Electrical machines, V.o vl 2%
84 tools Machines, devices, and machine ves AY 1%
83 Various types of plain metal K vy 1%
21 Various food preparations YA Y4 1%
12 Cereals, oilseeds, and seeds vy o 1%
87 bicycles ,Automobiles, tractors Yvy Yo 1%
15 Greases, fats, oils Yéd YoV 0%
62 non-woven clothes YY1 Y 0%
61 knitted ;Clothes and accessories Al ¥ 0%
Other AT Y4 2%
Total oYove Frarvy 100%
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Customs | The most important Lebanese imports to Value Weight | Percentage
chapter | Spain in 2021 (thousand $) | (tons) (%)
27 Mineral fuel, mineral oll 68,677 116,283 22%
1 live animals ofceqy Viori 17%
69 earthenware products VACEAL AEAAR: 12%
30 pharmacy products MOAR Ve 10%
84 tools Machines, devices, and machine VeEvy of) 2%
85 Electrical machines and appliances 1d.Y AYA 2%
16 Meat and fish preparations V) AR 2%
39 Plastics and its products OAYA Yiva 2%
33 Oils, perfumes, and cosmetics oct .V 114 2%
38 Various chemical products £Aon YAl 2%
48 Paper and cardboard and its products EAY £YEY 2%
90 Optical or imaging tools equipment VA v 1%
94 Furniture Valve VY 1%
Other Yécver Y1cAdn 23%
Total 319,199 358,413 100%
Customs | The most important Lebanese exports to Value Weight | Percentage
chapter | Spain in 2020 (thousand $) | (tons) %
78 Lead and its products Yevy YYAYe 60%
28 Inorganic chemical products 1A YOAAY 23%
39 Plastics and its products Yeodt Y4 5%
12 Cereals, oilseeds and seeds Yer s \YY 2%
32 Tanning and dyeing and their derivatives ieo VoV 2%
84 Mechanical Machines A& A4 2%
83 Varieties of plain metal oY, 14 1%
15 And oils disintegrate it Yot v4e 1%
87 Tractors Electric Car, Bicycle A Vo 0%
64 Iltem Shoes, leggings and parts VEY 0%
90 or imaging Development tools for optics VYo . 0%
74 Copper and its products YV 1. 0%
98 Used furniture and household appliances VoY Y. 0%
35 Albuminoidal substances, modified starches q YA 0%
Other Va. ‘v 2%
Total 41,616 41,966 100%
Customs | The most important Lebanese imports to Value Weight | Percentage
chapter | Spain in 2020 ($ thousand) (tons) %
1 live animals 93,008 32,153 29%
27 Mineral fuel, mineral oil VAT YAVVAY 25%

Center of Economic Research




30 pharmacy products YYAYY € 12%
69 earthenware products Yicdveo YoV 8%
16 Meat and fish preparations Veryy VAT 2%
84 Mechanical Machines A VoA 2%
33 Oils, Perfumes and cosmetics oYY yvy 2%
90 Optical or imaging tools Equipment ¢c049 vy 1%
39 Plastics and its products ¢c00) Yetot 1%
38 Various chemical products Yvao AFARR: 1%
48 Paper and cardboard and its products Yeyed Yeova 1%
85 Electrical machines and appliances Yy Yol 1%
19 Grain or flour preparations Voot YeaVA 1%
29 Organic chemical products Yaany Yeoue 1%
Other grclao Yoci Vo 13%
Total 319,199 358,413 100%
Customs | The most important Lebanese imports to Value Weight | Percentage
chapter | Spainin 2019 (thousand $) (tons) %
27 Mineral fuel ,mineral oil 159,863 420,456 30%
1 live animals AVeunt VeYYA 16%
69 earthenware products 1oV YYAV.u 12%
30 pharmacy products EVaTeY €Y1 8%
84 Machines ,devices and machine tools Yoy VVYA 3%
16 Meat and fish preparations A YYvyY 2%
33 Oils ,perfumes and cosmetics ARFARAY 114¢ 2%
87 Automobiles ,tractors, bicycles VYA YYVA 2%
19 Grain or flour preparations 4oy Vevey 2%
85 Electrical machines and appliances VVYA A4 1%
39 Plastics and its products VaavaA \GAER 1%
94 Furniture Veofd AVY 1%
72 Cast iron (cast iron) and iron and steel (steel) IBAK: AL 1%
48 Paper and its products cardboard, OcYAL VAL 1%
38 Various chemical products octV) olYe 1%
44 wood and its products; wood charcoal 4,812 8,668 1%
29 Organic chemical products 4,589 3,859 1%
31 Fertilizers 4,472 6,236 1%
Other 68,382 45,886 13%
Total 535,017 782,072 100%
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Customs | The most important Lebanese exports to Value Weight | Percentage
chapter | Spainin 2019 (thousand $) (tons) %

78 Lead and its products 29,062 13,986 69%
28 Inorganic chemical products Veyye Acr VY 8%
39 Plastics and its products YO AY VEAQ 5%
32 Tanning and their derivatives VA Y 4%
15 Greases ,fats, oils, and their products \GARA VeATE 3%
62 Non-woven clothes Ved M 2%
84 Machines ,devices, and machine tools iy VY'Y 2%
12 Cereals ,oilseeds, and seeds oAV VY ¢ 1%
83 Various types of plain metal oYy va 1%
61 Clothes and accessories; knitted Ya. YA 1%
85 Machines electrical appliances A Ao 0%
33 Qils ,perfumes, and cosmetics Y14 AR 0%
64 Shoes ,leggings, Items \ov v 0%
42 leather goods; travel accessories Vot Y 0%
20 Preparations of vegetables, fruits, and fruits You ‘4 0%
90 Photographic or optical instruments 129 1 0%
49 Publishing and press products 126 35 0%
21 Various food preparations 116 39 0%

Other 865 258 2%

Total 42,358 26,406 100%

Notes on the trade exchange between Lebanon and Spain

Lebanese exports to Spain in 2021 were characterized by a lack of diversification,
as exports of a customs separation of goods accounted for about 69 percent of the
total exported goods, which are lead exports. As for the Lebanese imports from
Spain, they are of limited diversity, and the imports of the most important 4 customs
chapters of goods, which accounted for about 66 percent of the total goods imported
from them.

The value of the Lebanese animal and agricultural exports and the Lebanese food
industry to Spain in 2021 (from the customs chapter 1 to the customs chapter 24),
about $ 1.3 million, which is 2 percent of the total exports to Spain <While this share
amounts to 25 percent of the total Lebanese exports to all countries.

As for the value of Lebanese animal and agricultural imports and the food industry
from Spain in 2021, it was about 79 million dollars, which amounted to 27 percent
of the total Lebanese imports from Spain <while this share also amounts to 25 percent
of the total Lebanese imports from all countries.
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Products with export potential

Products with the largest export potential from Lebanon to Spain are unpopular lead,
jewelry of precious metals, and medicines consisting of mixed or non-mixed
products, for retail sale. Lebanon also has the highest supply capacity in diesel
generation groups with more than 75 kVA, and in medicines consisting of mixed or
non-mixed products for retail sale «it is the product facing the strongest potential

demand in Spain.

g refined )
et ™ 2y o
24. Aluminium alloys, el )
unwrought 3. Medicaments
consisting of mixed or..
23. Oranges, fresh or ’
dried / 4. Nuts & other seeds,
» prepared or preserved,..
22. Fats, oil & fractions ' 0
nes 5. Printed hooks,
brochures & similar; nes
0
21. Potatoes, fresh .
- . ! / . Vegetables nes &
~__ ' . mixtures, prepared or...
20. Preparations for use - )
on the hair, nes ¢ Lehanonin
Spain ) 7. Guts, bladders &
o stomachs
19 Polyethylene, L]
specific gravity <0,94, in... : ) 8. Waste & scrap of
iron/steel, n.e.s.
18. Sanitary articles o |
| 9. Women's dresses of
| . synthetic fibres
17. Vegetahles ' ‘ [ ’
preserved by vinegar or... [ 10. Nuts nes
[

16. Apples, fresh

15. Rubber pneumatic
tyres for motor cars,...

14, Waste & scrap of
aluminium

Center of Economic Research

1. Unwrought lead,

11. Grapes, fresh

12. Generating sets with

diesel engine,<=75kVA
13. Bananasl,elsrgs %glnes
dried

Lebanon's products with
potential to Spain

Legend

1,23 Export potential rank
@ Demand
Supply

@ Wetas (except ferrous & precious)
0 Food products n.e.s. (processed or preserved)
O ruis
0 Paper products
[ ] Jewellery & precious metal articles
@ Plastics & rubber
Pharmaceutical components
] Eqgs, honey and edible animal products nes
© Ferous metels
[ ] Apparel
. Nuts
Machinery, electricity
[ ] Beauty products & perfumes
[ ] Vegetables
@ chemicels

ITC Export Potential Map
exportnotential.intracen.ora

A



Agreements between Lebanon and Spain

Agreement type

Official Newspaper

Date

Meteorological information exchange agreement

YAEA

cultural agreement

1Y4¢14

friendship treaty

Y40,

Technical cooperation agreement in the field of tourism

\RAA

Agreement on the Promotion and Protection of Mutual Investment

Y

RV

The conclusion of a scientific, artistic, cultural and educational
cooperation agreement for the year 1996

oy

1444

Referral to the Chamber of Deputies of a bill aimed at authorizing
the government to conclude a protocol to the Madrid Agreement
Concerning the International Registration of Marks

A%

YooV

Replacing the Arabic translation of the Investment Promotion and
Protection Agreement between Lebanon and Spain concluded under
Law No. 632 dated 4/23/1997

YA

Conclusion of a memorandum of understanding between the two
governments on the project of the Spanish Agency for International
Cooperation and the Ministry of Environment to clean up the oil spill
in Lebanon

V¢

AR

The conclusion of a memorandum of understanding between the two
governments related to the project of the Spanish Agency for
International Cooperation and the Ministry of Interior and
Municipalities to monitor forest fires

V¢

Signing a memorandum of understanding in the field of tourism with
the Spanish government

A4

Signing a memorandum of understanding in the field of tourism with
the Spanish government

!

Conclusion of the extension of a memorandum of understanding
between the Lebanese and Spanish governments related to the
project to support the mechanism of monitoring forest fires in
Lebanon

¢y

Conclusion of a memorandum of understanding between the
Government of the Lebanese Republic and the Spanish Government
regarding the project of the Spanish International Agency for
Cooperation and Development and the Ministry of Interior and
Municipalities to control forest fires Phase Il -

Y'Y
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Agreements between the Lebanese Chambers and the Spanish Chambers

A draft memorandum of understanding between the Federation of Lebanese Chambers and The Confederation ofthe | Y 298/v/¥)
Spanish Business Organizations

Agreement between the Chamber of Beirut and Mount Lebanon and the Instituto de |a Pequena Y Mediana Empresa
Industrial, Madrid July 1994

Cooperation Agreement between the Chamber of Beirut and Mount Lebanon and La Chambre Officielle de
Commerce, Industrie et Navigation de Barcelone YO TNYY

Center of Economic Research A



